
I am responsible for the preparation of these annual financial statements which are set 
out on pages 1 to 31, in terms of Section 126(1) of the Municipal Finance Management 
Act and which I have signed on behalf of the municipality. 

I certify that the salaries, allowances and benefits of Councillors as disclosed in note 15 
of these annual financial statements are within the upper limits of the framework 
envisaged in Section 219 of the Constitution, read with the Remuneration of Public 
Office Bearers Act, the Minister of Provincial and Local Government’s determination in 
accordance with this Act and Government Gazette no. 29447 dated 1 December 2006. 

I have complied with the disclosure requirements in terms of section 122 to 126 of the 
Municipal Finance Management Act, No 56 of 2003, 



J iVI MAMABOLO DATE 

ACTING MUNICIPAL MANAGER 
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WATERBERG DISTRICT WUNICIPALITY 

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2007 


NET ASSETS AND LIABILITIES 
Net assets 

Government Grant Reserve 

Donations and Public Contributions Reserve 

Revaluation Reserve 

Accumulated surplus 


Current liabsTities 

Consumer deposits 

ProvTsions 

Creditors 

Unspent conditional grants and receipts 
VAT 

TOTAL NET ASSETS AND LIABILITIES 


ASSETS 

Non-current assets 

Property, plant and equipment 
Long term receivables 

Current assets 

Consumer debtors 
Other debtors 

Current portion of long term debtors 
Cali Investment deposits 
Bank balance and cash 
VAT 

TOTAL ASSETS 



2006 

R 


94 2 02 421 

226 978 
1 158 321 
431 997 
92 385 125 


16 1 01 428 

12 366 
1.711548 
3 290 194 
10 979 748 
107 572 


110 303 849 


24 2 87 683 

24 200 561 
87 022 


86 016 166 

1 882 269 
849 733 
106 608 
13 000 000 
70 177 556 
0 


110 303 849 











WATERBERG DISTRICT MUNICIPALITY 

STATEIVIENT OF FINANCIAL PERFORIVIANCE FOR THE YEAR ENDED 30 JUNE 2007 



Note 





2007 

2006 



R 

R 

REVENUE 




Reg ion aJ Services Levies - turnover 


4 020 244 

31 544 37? 

Regional Services Levies - remuneration 


896 927 

1 1 657 443 

Interest earned - external investments 


8 099 390 

6 104610 

Interest earned - outstanding debtors 


165 042 

99 819 

Service charges 

12 

2 004 164 

1 910 248 

Other income 


399 708 

332 434 

Government and other grants 

13 

57 093 560 

57 552 016 

Public contributions and donations 


53 403 

181 286 

Gain on disposal of Property, Plant and Equipment 


52 982 

44 

Total Revenue 


72 785 420 

119 382 272 

EXPENDITURE 

! 



Employee related costs 

14 

16 539 642 

16 737 306 

Remuneration of counciltors 

16 

2 819 494 

2 246 533 

Bad debt 


635 759 

1618 

General expenses 


7 341 572 

7 181711 

Repairs S. Maintenance 


262 478 

: 184 638 

Fire Fighting 


2 691 920 

2 832 499 

Project Expenditure 


12 749 237 

31 717 336 

MIG Expenditure 


6 962 083 

55 360 041 

Depreciation 


1 442 516 

1 251 553 

Loss on disposal of Property, Plant and Equipment 



4 024 

Total Expenditure 


50 444 600 

117 517 259 

SURPLUS FOR THE YEAR 


22 340 820 

1 865 013 


Refer to Appendix E{1) for the comparisor> with the approved budget 



WATERBERG DISTRICT S^UNiCIPALlTY 

STATEMENT OF CHANGES IN NET ASSETS FOR HTE YEAR ENDED 30 JUNE 2007 



Government 

Grant 

Reserve 

R 

Donations and 

Public 

Contributions 

Reserve 

R 

Revaluation 

Reserve 

R 

Accumulated 

Surplus 

R 

Iptal 

R 

2006 






Balance at 1 July 2006 

286 032 

1 112253 

431 997 

90 682 340 

S2 512 622 

Correction of errors 




( 315 301) 

( 318 301) 

Restated bafance 

286 032 

1 112 253 

431 997 

90 334 039 

92 1S4 321 

Net deficit for (he year 




1 665 013 

1 865 013 

Capital grants used to PP>z 

3 042 



{ 3 042) 


Donated/contnbuted PPE conversion 


131 287 


( 181 287) 


Asset disposals 


( 135 219) 


135 219 


Ofi'settind of Qepieciaiion 

( 62 096) 



62 09S 


Revaluation of land 




- 


Balance at 30 June 2006 

225 978 

1 158 321 

431 997 

92 242 038 

94 059 334 

2007 





1 

Correctian of error (Note 1 6) 




143 087 

143 037 I 

Restated balance 

226 978 

1 158 321 

431 997 

92 38S125 

94 202 421 

Net surplus for the year 




22 340 820 

22 340 820 

Capital grants used to PPR 




- 

- 

Donated/contributed PPE 


53 403 


( 63 403) 

- 

Offsetting of Depreciation 

( 196 513) 

( 62 248) 


253 761 

“ 

Balance at 3D June 2007 

30 485 

1 149 476 

431 997 " 

114 931 302 

116 543 241 
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WATERBERG DfSTRiCT MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2007 


i 

i 

I 


CASH FLOW FROM OPERATING ACTIVITIES 

Cash receipts from ratepayers, govsrnfrient and other 
Cash patd to suppliers and employees 
Cash generated from operaiions 

Interest received 

NET CASH FROM OPERATING ACTIVITIES 


CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of property, plant and equipment 
Proceeds on disposal of property, plant and equipment 
Decrease in Lo?i9 Term Receivables 

NET CASH FROM INVESTING ACTIVITIES 


NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 


Note 


17 


18 


2007 

R 


60 495 556 
(59 281 628) 
1 213 929 

8 264 432 


9 478 361 


(2 692 425) 
79 601 
163 165 


(2 449 759 ) 


7 028 602 



(70 177 556 ) 
77 208 158 

I 

: 1 


2006 

R 


109 369 630 
(98 375 370) 
’^13 934 310 


6 104 610 
17 088 920 


02 917399) 
7 500 
271 636 


(12 633 263 ) 


4 460 657 


(66 726 899 ) 
70 177 556 
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WATERBERG DISTRICT MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 
30 JUNE 2007 


1. SIGNIFICANT ACCOUNTING POLICIES 
1 .1 BASIS OF PREPARATION 

The annual financial statements have been prepared on an accrual basis of 
accounting and are in accordance with historical cost convention, except for the 
revaluation of land and buildings, which are carried at fair value. 

The financial statements have been prepared in accordance with Standards of 
Generally Recognised Accounting Practices (GRAP) and the Standards of 
Generally Accepted Municipal Practices (GAMAP) prescribed by the Minister of 
Finance in terms of: 

« Genera! Notice 991 of 2005, issued in Government Gazette no, 28095 of 
15 December 2005; and 

• General Notice 992 of 2005, issued in Government Gazette no. 28095 of 
15 December 2005. 

The standards comprise of the following: 


GRAP 1 

Presentation of Financial Statements 

GRAP 2 

Cash Flow Statements 

GRAP 3 

Accounting Policies, Changes in Accounting Estimates and Errors 

GAMAP 4 

The Effects of Changes on Foreign Exchange Rates 

GAMAP 6 

Consolidated Financial Statements and Subsidiaries 

GAMAP 7 

Investments in Associates 

GAMAP 8 

j Financial Reporting of Interests in Joint Ventures 

GAMAP 9 

1 Revenue 

GAMAP 12 

j inventories 

GAMAP 17 

Property. Plant and Equipment 

GAMAP 19 

I Provisions, Contingent Liabilities and Contingent Asset J 


Accounting policies for material transactions, events or conditions not covered 
by the above GRAP and GAMAP Standards have been developed in 
accordance with paragraph 7, 11 and 12 of GRAP 3. These accounting policies 
and the applicable disclosures have been based on the South African 
Statements of Generally Accepted Accounting Practices (GAAP) including any 
interpretations of such Statements issued by the Accounting Practices Board. 
Exemptions were given from complying with certain standards in terms of clause 
2(2) of Government Gazette no. 30013 of 29 June 2007. 

The accounting policies are consistent with those of the previous financial year. A 
summary of the significant accounting policies are disclosed below, 

Assets, liabilities, revenues and expenses have not been offset except when 
offsetting is required or permitted by a Standard of GAMAP or GRAP. 


WATERBERG DISTRICT MUNlCJPALiTY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 
30 JUNE 2007 


1 .2 PRESENTATION CURRENCY 

These anniiat financial stateiments are presented in South African Rand. 


1 .3 GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern 
basis. 


1.4 RESERVES 

1.4.1 Government Grant Reserve 

When items of property, plant and equipment are financed from government 
grants, a transfer is made from the accumulated surplus/(deficit) to the 
Government Grants Resen/e equal to the Government Grant recorded as 
revenue in the Statement of Financial Performance in accordance with a 
directive (budget circular) issued by National Treasury. When such Items of 
property, plant and equipment are depreciated, a transfer is made from the 
Government Grant Reserve to the accumulated surplus/( deficit). The purpose of 
this policy is to promote community equity by ensuring that the future 
depreciation expenses that will be incurred over the useful lives of government 
grant funded items of property, plant and equipment are offset from this reserve 
to the accumulated surplus/fdeficit). 

When an item of property, plant and equipment financed from government 
grants Is disposed, the balance in the Government Grant Reserve relating to 
such item is transferred to the accumuiated surpius/(deficit). 


1.4,2 Donation and Public Contributions Reserve 

When Items of property, plant and equipment are financed from public 
contributions and donations, a transfer is made from the accumuiated 
surplus/(deficit} to the Donation and Public Contributions Reserve equal to the 
donations and public contributions recorded as revenue In the Statement of 
Financial Performance in accordance with a directive (budget circular) issued 
by National Treasury. When such items of property, plant and equipment are 
depreciated, a transfer is made from the Donations and Public Contributions 
Reserve to the accumulated surplus/(deficit). The purpose of this poHcy is to 
promote community equity and facilitate budgetary control by ensuring that 
sufficient funds are set aside to offset the depreciation charges that will be 
incurred over the estimated useful life of the item of property, plant and 
equipment financed from donations and public contributions. 

When an item of property, plant and equipment financed from donations and 
public contributions is disposed, the balance in the Donations and Public 
Contributions Reserve relating to such item is transferred to the accumulated 
surpfus/(deficit). \ 


WATERBERG DISTRICT MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 
30 JUNE 2007 


1 .4 RESERVES (continued) 

1 .4,3 Revaluation Reserve 

The surplus arising from the revaluation of the property, plant and equipment is 
credited to the Revaluation Reserve 


1,6 PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment is stated at cost less accumulated depreciation, 
except land, which is revalued as indicated below. Land is not depreciated as it is 
deemed to have an indefinite life. 

Subsequent expenditure is capitalised when the recognition and measurement criteria 
of an asset is met. 

The fair value of land is usually stated at the market value, determined by appraisal. 
An appraisal of the value is normally undertaken by a member of the valuation 
profession who holds a recognized and relevant professional qualification 

Depreciation Is calculated on cost, using the straight-line method over the estimated 
useful lives of the assets. The annual depreciation rates are based on the following 
estimated asset lives; 


Buildings 

Years 

30 

Motor Vehicles 

5 

Office Equipment 

5-7 

Furniture and Fittings 

7 

Machinery 

5-7 

Security systems 

5 

Specialised vehicles 

20 


The gain or loss arising on the disposal or retirement of an item of property, plant 
and equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 

The municipality did not review the useful life or the depreciation method used on 
the assets recognised in the annual financial statements for the 2006/07 financial 
year due to the exemption granted in Gazette 30013, The municipality is also 
exempted from applying IAS36: Impairment of Assets for the financial year ending 
30 June 2007 in terms of clause 2(2) of Government Gazette no. 30013 of 29 June 
2007. 


WATERBER6 DISTRICT MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 
30 JUNE 2007 


1.6. INVESTMENTS 

Financial instruments, which include fixed deposits and short-term deposits invested 
in registered commercial banks, are stated at cost, 

Where the carrying amount of an investment is greater than the estimated 
recoverable amount it is written dov</n immediately to its recoverable amount and an 
impairment loss is charged to the Statement of Financial Performance, 

On disposal of an Investment, the difference between the net disposal proceeds and 
the carrying amount is charged or credited to the Statement of Financial 
Performance. 

1 .7 ACCOUNTS RECEIVABLE 

Accounts receivable are carried at anticipated realisable value. An estimate is 
made for doubtful receivables on the abattoir and R$C levy debtors^ based on a 
review on outstanding amounts above 90 days at year-end. Bad debts are written 
off during the year in which they are identified. Amounts that are receivable within 
12 months from the reporting date are classified as current. 

1.8 TRADE CREDITORS 

Trade creditors are stated at their nominal value. 

1 .9 REVENUE RECOGNITION 

Revenue from the sale of goods and or services may be recognised at its face value 
(i.e, cost), and in addition, any payables from the purchase of goods and services 
should also be recognised at face value {i.e. cost) in terms of the exemptions of 
Government Gazette no. 30013 of 29 June 2007. 

The municipality is also exempted from applying IAS20: Accounting for Government 
Grants and Disclosure of Government Assistance for the financial year ending 30 
June 2007 in terms of clause 2(2) of Government Gazette no. 30013 of 29 June 
2007 as adequate guidance can be found in GAMAP 9, GAMAP 17 and GAIVIAP 12. 

1.9.1 Revenue from Exchange Transactions 

Interest is recognised on a time proportion basis. 

Revenue arising from the application of the approved tariff of charges is 
recognised when the relevant service is rendered by applying the relevant 
gazetted tariff. 

Revenue from public contributions is recognised when all conditions 
associated with the contribution have been met or where the contribution is to 
finance property, plant and equipment, when such items of property, plant and 
equipment is brought into use. Where public contributions have been 
received but the municipality has not met the condition, a liability is 
recognized, 
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WATERBERG DISTRICT MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 
30 JUNE 2007 


1 .9 REVENUE RECOGNITION (continued) 

1 ,9.2 Revenue from non-exchange transactions 

Revenue from RSC Levies, both those based on turnover as weK as those 
based on remuneration, is recognised on the payment due basis. Where 
declarations have not been submitted in the reporting period when payment 
was due. estimated levies based on average data is determined. 

Donations are recognised on a cash receipt basis or where the donation is in 
the form of property, plant and equipment, when such items of property, plant 
and equipment are brought into use. Contributed property, plant and 
equipment are recognized when such items of property, plant and equipment 
are brought into use. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful 
expenditure is based on legislated procedures, including those set out in the 
Municipal Finance Management Act (Act No 56 of 2003) and is recognized 
when the recovery thereof from the responsible counctiiors or officials is 
virtually certain. 


1.10 CONDITIONAL GRANTS AND RECEIPTS 

Revenue received from conditional grants, donations and funding are recognised as 
revenue to the extent that the Municipality has complied with any of the criteria, 
conditions or obligations embodied in the agreement. 

Unutilised conditional grants are reflected in the Statement of Financial Position as 
a current liability and are always cash backed 


111 PROVISfONS 

Provisions are recognised when the Municipality has a present legal or constructive 
obligation as a result of past events, it is probable that an outflow of resources 
embodying economic benefits will be required to settle the obligation and a reliable 
estimate of the provision can be made. Provisions are reviewed at reporting date 
and adjusted to reflect the current best estimate. 


1.12 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents Include cash on hand and cash with banks. Cash 
equivalents are short-term highly liquid investments that are held with registered 
banking institutions with maturities of three months or less and are subject to an 
insignificant risk of change In value. 

For the purposes of the cash flow statement, cash and cash equivalents 
compromise cash on hand, deposits held on call with banks and investments in 
financial instruments, net of bank overdrafts 
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WATERBERG DISTRICT MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 
30 JUNE 2007 


1.13 LEASES 

Leases are classified as finance teases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the municipality. Property, 
plant and equipment subject to finance lease agreements are capitalised at their cash 
cost equivalent and the corresponding liabilities are raised The cost of the item of 
property, plant and equipment is depreciated at appropriate rates on the straightdine 
basis over its estimated useful life Lease payments are allocated between the lease 
finance cost and the capital repayment using the effective interest rate method. Lease 
finance costs are expensed when incurred. 

Operating leases are those leases that do not fall within the scope of the above 
definition. Operating lease rentals are expensed as they become due. 

'^Smoothing" of operating lease expenses/revenues in the statement of financial 
performance is not required for the 2006/07 and 2007/08 financial years in terms of 
the exemptions of Government Gazette no 30013 of 29 June 2007. 


1 .14 UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure 
that IS not In terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure In the form of a grant 
that is not permitted in terms of the Municipal Finance Management Act (Act No. 56 
of 2003). Unauthorised expenditure is accounted for as an expense in the 
Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revePfUe in the Statement of Financial Performance. 


1.15 IRREGULAR EXPENDITURE 

irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act (Act No. 56 of 2003), the Municipal Systems Act (Act No 32 of 
2000), the Public Office Bearers Act (Act No, 20 of 1998) or is in contravention of 
the Municipality's supply chain management policy, irregular expenditure excludes 
unauthorised expenditure. Irregular expenditure is accounted for as expenditure in 
the Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 


1 .16 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and v/ouid 
have been avoided had reasonable care been exercised. Fruitless and wasteful 
expenditure is accounted for as expenditure in the Statement of Financial 
Performance and where recovered, It is subsequently accounted for as revenue in 
the Statement of Financial Performance. 


WATERBERG DISTRICT MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 
30 JUNE 2007 


1.17 COMPARATIVE INFORMATION 

1.1 7.1 Current year comparatives 

Budgeted amounts have been included in the annual financial statements 
for the current financial year only. 

1.17. 2 Prior year comparatives 

When the presentation or classification of items in the annual financial 
statements is amended, prior period comparative amounts are 
reclassified. The nature and reason for the reclassification is disclosed. 

1.18 RETIREMENT BENEFITS 


The Municipality provides retirement benefits for its employees and councilors The 
Municipality has accounted for the defined contribution plan as a defined 
contribution plan for the 2006/07 financial year as permitted in terms of Gazette 
30013, Accordingly, the Municipality recognises the contributions to the scheme as 
an expense when the employees and councilors have rendered the employment 
service or served office entitling them to the contributions. 

1.19 FINANCIAL INSTRUMENTS 

Non-derivative financial instruments comprise consumer and other debtors, cash 
and cash equivalents and consumer and other creditors. 

Non-derivative financial instruments are recognized at face value (i.e. cost), in 
terms of the exemptions of Government Gazette no. 30013 of 29 June 2007, plus 
any attributable transaction costs. 

A financial instrument is recognized if the Municipality becomes a party to the 
contractual provisions of the instrument. Financial assets are derecognized if the 
Municipality's contractual rights to the cash flows from the financial assets expire or 
if the Municipality transfers the financial asset to another party without retaining 
control or substantially all risk and rewards of the asset. Financial liabilities are 
derecognized if the Municipality’s obligations specified in the contract expire or are 
discharged or cancelled. 

Accounting for cash and cash equivalents is discussed in note 1.12. 

Accounting for interest Is discussed in note 1.9. 


WATERBERG DISTRICT MUNICIPALITY 

NOTES TO THE ANNUAL FSNANCiAL STATEIVIENTS FOR THE YEAR ENDED 30 JUNE 2007 

2007 .^006 

R R 


1 CONSUMER DEPOSITS 


Abattoir 


9 366 12 366 


Guarantees held in iieu of ^iba Uotr deposits 


17 00 0 17 000 


2 PROVISIONS 

Leave 

Long service awards 
Performance bor^us 


1345 175 1213 163 

10 500 

268 601 4 93 365_ 

1 6 24 2 76 ^ l 7l1 548 


Annual leave is paid out as per ennpfoyees' request or at the end 
of employment. 

1218183 

126 992 1 218 183 

T345 17S 1 


The movement is reconciled as follows: 
Balance at beginning of year 
Contrfbulions/(reversais) to provision 
Exependiture incurred 
Balance at year end 


Long service awards are paid out once a year for employees with 
10. 1 5 or 20 years service. 

The movement is reconciled as follows 
Balance at beginning of year 
Con tnbution$/( reverse Is) to provision 
Exependiture incurred 
Balance at year end 


10 500 


10 500 


Performance bonusses are paid one year in arrears as the 
assessment of eligible ernpioyess has not taken place at the 
reporting date and no present obligations exist. 

The movement is reconciled as follows; 

Balance at beginning of year 
Contfibut[ons/( reversals) to provision 
Exependiture incurred 
Balance at year end 


493 365 

(224.764) 493 365 


268 601 493 355 
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waterberg district municipality 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


5 PROPERTY. PLANT & EOUiPMENT 



Land and 

— 

Other 


1 

Reconcitiation of Carryinq Value 

Buiidinqs 




Total 


R 


R 


R 

Carryinci values at t July 2006 

IS 464 854 


5 735 807 


24 200 661 

Cost 

20 192 588 


8 649356 


28 841 S43 

Aocu m ulateci Oeprecia tion 

(1 727 734) 


(2 913 548) 


(4 641 262) f 

■Acquistlions 



834 586 


834 586 

Capital inTdsr Constfuctton 

1 857 839 




1 857 839 

Depreciation 

( 334 6S4) 


(1 107961) 


(1 442 ^15) 

■ 

Carrying value of disposals 



( 2G 51 9) 


( 26 519) 

COS! 



(126 472) 


( 126 472) 

Aociinujlated depreciatk>n 



99 953 


99 953 

T ransf-ars between votes 

- 


- 


! 

Cost 

- 





Accumulated depreciation 

- 




1 

1 

Carryiiiq values at 30 June 2007 

13 388 123 


5 435 323 


25 424 052 j 

Cost 

n 22 050 427 


9 357 469~' 


31 407 896 

Accu iTj ul3 ted Depreciati on 

(2 002 298) 


(3 921 546) 


(6 983 844) 


Land and 


Other 



Roconoihation of Carryinq Value 

SutldiUQS 




Total 

Carry) nq values at 1 July 2005 

8 377 065 


3 569 230 


12 546 295 

Cost 

10 385 570 


5 661 445 


16 047 024 

AccunUilated Dc-preciation 

(1 40B 514) 


(2 092 215) 


id 500 729) 

Acqui$rt<ons 

395 234 


3 076 943 


3 474 17? 

Capital under Construction 

9 443 222 




9 443 222 

Depreciaticn 

{ 329 328) 


( 922 226) 


(1 251 553) 

Carrying vaiue of disposals 


i 

1 

( 1 1 480) 


( 11 480) 

Cost 



( 1 22 430) 

1 

( 122 4S0) , 

Accumulated depreciation 

I 


1 1 1 000 


1 1 1 000 

T! 3 f‘, stars hetv/een votes 

( 21 339)i 


21 339 



Cost 

i 31 44?) 


31 447 1 



Accumulated depreciation 

10108 ' 


(10 108) 


■ 

Carrying values at 30 June 2006 

18 464 864 


5 735 807 i 


24 200 661 

Cost 

20192 588 j 

8 649 356 


28 64 1 943 

Accu mu iated Depredation 

(1 727 734)1 

(2 813 548) 


(4 641 282) 


Refeir (o Appendix 0 for mofe detail dh properly^ plant and ecfUipiTtenL, including those in the process of been constructed. 
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WATERBERG DISTRICT MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


4 CREDITORS 

Trade creditors 
Other creditors 
Relent to ns 

Payments received in advance 


2007 

2006 

R 

R 

169 172 

1 957 421 

51 223 

4 531 

106 174 

898 460 


429 782 

326 569 

3 290 194 


5 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 


Conditional Grants from other spheres of Government 


Municipal infrastructure Grant 

Sports Grant 

Transiliorai Grant 

□'Strict Transport Plan 

Municipal Systems Improvement Grant 

Finance Management Grant 

LED leanershfp 

Drought relief 

Public Works - Mokarnole agriculture farm. 

Urnsobomvu Youth Grant 

Community Based Public Works Programme 

Fire Fighting Granf 

Total Conditional Grants and Receipts from other spheres of 
Government 

Other conditional grants 

Mayor's Bursary Grant 

Total Other Conditional Grants and Receipts 


Total Unspent Conditional Grants and Receipts 


2 G20 550 


357 426 
344 B2'6 
6/3 954 

869 1 80 
23 450 
80 320 
547 683 
1 260 000 


6 067 691 


7 982 533 

63 303 
914 741 
672 694 
364 939 
25 755 
931 208 
24 475 


10 979 748 


25 000 


26 000 


?092 5?i~ ' '10 979 748 


See note 13 for rGconcihation of grants. 


6 VAT 

VAT re fu n da b ! e/f pa y a bie ) 

VAT is payable on the payment basis. Only once payment 
is received from debtors, VAT is paid over to SARS. 


798 401 
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WATERBERG DISTRICT MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


2007 2006 

R R 

7 LONG TERM RECEIVABLES 

Car loans - T33 165 

Deposit vvater and eiectricity 50 ^^65 30 465 

30 465 193 630 


Less Current portion transferred to current receivables - 1 06 608 

Car loans I 1Q6 608 | 

Total 30 465 87 022" 


Car loans 

Senior staff were previously entitled to car loans winch attract 
interest between 7.95% and 13.2% per annum and is 
repayable over a maximum peiiod of 6 years. The last loan 
was settied in the 2007 year. 

Deposit water and electricity 

These are deposits held for water and electricity services. 


8 CONSUMER DEBTORS 


RSC levies T1 7 4^0 1 706 668 

Abattoir 273 623 20 7 948 

991 063 1 914 616 

Less; Provision for bad debts (Refer to Appendix El ) ( 668 107) ( 32_347) 

Total 322 956 1 882 269 


Abattoir: Ageing 

Current (0 - 30 days) 165 465 172 183 

31-60 days 38 447 269 

61 -90 days 35 215 2 881 

+ 91 days 34 496 32 615 

Total 273 623 207 948 


Reconciliation of the bad debt provision 

Balance at beginning of the year 52 347 1 06 314 

Contributions to provision 635 760 1 618 

Baddeblswrittenoffagainstprovision : 

Balance at end of year 668 107 52J3 47 
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WATERBERG DISTRICT MUNICIPALITY 


NOTES TO THE ANNUAL FiNANClAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


2007 

2006 

R 

R 


OTHER DEBTORS 



Investments 

259 541 

208 25S 

Interest on call investments ^ bank 

484 883 

370 077 

Vehicle loans 

- 

142 223 

Irregular expenditure (note 20) 


18 234 

Other 

59 586 

1 10 540 


814 010 

849 733 


An investment amounting to K1 041 296 capital is held with New 
Republic Bank^ which is presently under receivership. An 
investment amounting to R343 374 capital is held with Regal 
Treasury Bank which is presently under liquidation The 
investntents were written down to 'air value: 

New Republic Bank Limited 259 541 208 259 

Regal Treasury Private Bank Limited 

Interest on call investments and bank for 2006 included a 
correction of error referred to in note 16.1. 


10 CALL INVESTMENT DEPOSITS 

6 Month fixed deposits 


20 000 000 13 OOP 000 


11 BANK BALANCES AND CASH 

The municipality has the following bank accounts: 

Current Account (Primary Bank Account) 

First National Bank ^ Modimolle branch 
Account number 53170034748 

Cash book baiance at beginning of year 5 175 856 1 273 305 

Cash book balance at end of year 5 204 458 5 175 656 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

Other accounts 


8 322 7 17 5 860 097 

T27T i'32 8 322 717 


Investments 

Call 20 GOO 000 7 000 000 

14 Days fixed deposit - \ 

32 Days fixed deposits ’ 

50 Days fixed deposits 24 000 000 15 000 000 

90 Days fixed deposits 28 OQQ OOP a \ OOP OOQ 

72 OOP 0QQ~^ 900 000 


Petty cash 1^00 1 


Total Balance 70 177 556 
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WATERBERG DISTRICT MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATERflENTS FOR THE YEAR ENDED 30 JUNE 2007 


2007 2006 

R R 


12 SERVICE CHARGES 

Abattoir services 2 004 1 64 1 9 10 248 


1 3 GOVERNMENT AND OTHER GRANTS 


Equitable share 

47 544 602 

3 441 177 

Munic'soal (nfrastructure Grant 

5 962 083 

56 292 591 

Sport Grant 


1 500 OOQ 

Transitional Grant 

63 303 


District Transport Plan 

557 315 

- 

Municipal Systems Improvement Grant 

1 327 867 

1 995 916 

Finance Management Grant 

290 985 

242 335 

LED tearneship 

25 755 

35 791 

Drought Relief Grant 

62 028 

18 792 

Public V\/orks “Nkontia pre school 


6 761 

Public Works - Uitsight brakery 

“ 

12 069 

Public Works - Mokamoie agricultural farm 

1 025 

6 534 

Disaster Grant 

- 

4 QOD GOO 

Umsobomvu Youth Grant 

319 680 

- 

DBSA Grant 

436 917 



57 093 550 

67 552 016 


13.1 Equitable share 

The equitable share is an unconditional grant and is utilised to 
fund fire fighting services, projects and operating expenditure. 



13.2 Municipal Infrastructure Grant 

Balance unspent at beginning of year 

7 982 533 

12 373 011 

Current year receipts 

- 

51 902 213 

Conditions met - transferred to income 

(5 962 083) 

(56 292 591) 

Conditions stfii to be met - transferred to liabiilites 

2 020 550 

7 982 633 


The grant is used to con.st'‘ucl infrastructure assets in thie 'lOcai 
municipalities. An amount of R932 550 was utiiised in 2006 year 
to fund the Project Management Unit (PMU). The conditions of 
the grant were met. There were no delay or withholding of the 
grant. 


13.3 Sports Grant 

Balance unspent at beginning cf year 
Current year receipts 
Conditions met - transferred to income 
Condihons sliii to be me i - transferred to liabitiftes 


1 500 000 
n 500 000) 


The grant was allocated for the construction of a sporting 
facility in Lephelaie. The conditions of the grant were met There 
was no delay or withholding of the grant. 
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WATERBERG DISTRICT ftflUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


2007 2006 

R R 


1 3 GOVERNIVIENT GRANTS (continued) 

13.4 Transitional grant 
Balance unspent at beginning of year 
Current year receipts 
Conditions met ~ transferred to income 
Conditions still to be met * transferred to iiabtililes 

The grant was utilised to finance changes on the financial 
system. 

13.5 District Transport Plan 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to income 
Conditions still to be met - transferred to liabliittes 


The grant was utilised to develop the current public transport 
record system and to review the transport plan and the baJance 
will be utilised to implement the Integrated transport plan, 

13.6 Municrpal Systems Improvement Grant 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to income 
Conditions still to be met - transferred to iiabfilites 

The grant is utilised to fund the PiMSS unit and assist the 
municipalities with implementation of new legislation and the 
fOP review process. The conditions of the grant were met. No 
funds have been withheld. 

13 J Finance Management Grant 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to income 
Conditions still to be met - transferred to liablitites 

The grant is utilised for the appointment of the fmanciai 
interns, financial training and assist with the implementation of 
the MFMA. The conditions of the grant were met. No funds have 
been withheld. 

13.8 LED Learnership 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to income 
Conditions still to be met - transferred to liabiilites 

The grant was utilised for the training of LED learners The 
conditions of the grai^t were met. 


25 755 19,746 

4 1 800 

f 25 755) ( 35 7^ 

, 25 766 


364 939 607 274 

500 000 

( 290 965) ( 242 335) 

573 954 364 939 


672 695 1 668 811 

1 000 000 1 000 OOO 

(1 327 867) (1 995 916) 

344 828 672 695 


914 741 


(557 315) 
367 426 


64 741 
850 000 


914 741 


63 303 63 303 

( 63 303) 

63 303 
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WATERBERG DISTRICT IVIUNICfPALlTY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


13 government GRANTS (continued) 

13.9 Drought Relief 

Bafance unspent at beginning of year 
Current year receipts 
Conditions nnet - transferred to Income 
Conditions still to be met - transferred to iieblfiites 

The grant will be utilised for emergency drought relief in the 
Dislrict. The projects vvilf be identified by the locai 
municipalities. 

13.10 Public Works -Nkontta pro school 
Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to income 
Conditions still to be met - transferred to iiablifites 

13.11 Public Works - Uitsight bakery 
Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to income 
Conditions still to be met ~ transferred to riabOUtes 

1 3.12 Public Works - IVTokamofe agricultural farm 
Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to income 
Conditions still to be met - transferred to liablilites 

These funds were utilised for LED projects. Balance will be 
transferred to Mogsiakwena Local Municipality who is now 
responsible for this project 

13.13 Disaster Grant 

Balance unspent at beginning of year 
Current year receipts 
Conditions met *■ transferred to income 
Conditions still to be met - transferred to liablilites 

The grant was utilfsed to fund the construction of the district 
disaster management centre in Modimolle, The conditions of the 
grant were met. No funds have been withheld. 


13,14 umso bom vu Youth Grant 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to income 
Conditions still to be met - transferred to liablilites 


2007 

R 


931 208 

(62 02B) 
869180 


24 475 

( 1 025) 
23 450 


900 000 
(819 680) 
80 320 


2006 

R 

950 000 

( 18 792) 
931 208 


6 761 
(6 761) 

12 069 
( 12 069) 


31 060 

( 6 58 4) 

24 475 


4 000 000 
(4 000 000) 


The grant is utilised to fund youth advisors at the local municipalities. 


19 


WATERBERG DISTRICT iV!UNlCIPAL!TY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


2007 2006 

R R 


1 3 government grants (continued) 

1 3.1 5 Community Based Public Works Programme 
Balance unspent at beginning of year 

Current year receipts 547 883 

Conditions met - transferred to income 

Conditions stiff to 08 met - transferred to liablrjites 547 883 

The grant will be utilised to fund infrastructure projects. The 
conditions were met. No funds have been withheld. 

13.16 Fire Fighting Grant 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to income 
Conditions stilf to be met - transferred to liablfiites 

The grant will be utilised to fund the acquisition of fire fighting 
equipment. 

13.17 Mayor's Bursary Grant 

Balance unspent at beginning of year 

Current year receipts 25 000 

Conditions met - transferred to income 

Conditions stilt to be met - transferred to iiabiilites 25 000 

The grant will be utilised to fund study bursaries. 

13.16 DBSA Grant 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to iricome 
Conditions still to be met - transferred to Iiabiilites 


436 917 
(436 917) 


1 250 000 


1 250 000 


14 


The grant was utilised to fund the training of finance officials in 
the Finance Departments of ttie District and Local Municipalities, 

EMPLOYEE RELATED COSTS 

Employee related costs - Salaries and wages 

Ernployee related costs •* Contributions for UIF, pensions and 

medical aids 

Travel and other allowances 
Housing benefits and allowances 
Overtime allowances 
(Refer to Appendix El) 

There were no advances to employees. Loan to an employee is 
set out in note 7 

Remuneration of the Municipal Manager 

Annual Remuneration 

Travel allowance 

Council contributions 

Total 


11 723 735 

11 685 160 

3 255 941 

2 994 781 

1 435 955 

1 894 107 

95 778 

89 809 

28 133 

73 449 

16 539 542 

16 737 306 


460 417 
116 866 
119 013 
696 296 


424 505 
123 033 
1 G9 344 
656 882 
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WATERBERG DiSTRiCT MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


2007 2006 

R R 

14 employee related costs (continued) 

Remuneration of the Chief Financial Officer 
Annual Remuneration 
Travel allowance 
Council contributions 
Total 

The Chief Financial Officer resigned as from 28 February' 2007, 

The new Chief Financial Officer was appointed as from 11 June 
2007 

Remuneration of Individual Managers: 

Technical Services 

295 598 41 1 708 

78 400 117 600 

933 1 252 

374 931 53Q 560 


The Technical Services Manager resigned as from 28 February 
2007. 


Annual Remuneration 
Travel allowance 
Council contributions 
Total 


302 998 359 115 

70 70D 108 005 

64 000 _S8 707 

437 6“98 ' 555 827 


Planning & Economic Development 

Annual Remuneration 
Travel allowance 
Council contributions 
Total 

The manager Planning & Economic Development was appointed 
as from 1 August 2005. 

Corporate Service 

Annual Remuneration 
Travel allowance 
Council cor^tributions 
Total 

Social Services 

Annual Remuneration 
Travel allowance 
Council contributions 
Total 

The manager Social Services was appointed as from i August 
2005, 


371 220 
69 957 
99 423 
S40 600 


317 314 
64 469 
85 717 
467 500 


381 000 

354 000 

122 958 

122 695 

85 219 

79 132 

589 177 

555 827 

322140 

273 563 

97 565 

90 316 

89 095 

76 131 

608 800 

440 000 


WATERBERG DISTRICT WlUNlCfPALlTY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


2007 

R 


14 employee related costs (cantinued) 

Executive Mayor’s Office 

Annual Remuneration 
Travel allowance 
Council contributions 
Total 

The manager Executive Mayor's (Xfice was appointed as from 1 
December 2006. 

15 REMUNERATION OF COUNCILLORS 

Executive Mayor 
Spaaker 

Mayoral Committee members 
Councillors 

Council's contributions 
Total Councillors Remuneration 

In kind benefits 
The Executive Mayor and Speaker are full time counciilors. 
Each is provided with an office and secretarial support at the 
cost of the Council. The Executive Mayor has use of a Council 
owned vehicle and has a driver. 


16 CORRECTION OF ERROR 

16.1 During the year ended 30 June 2006, FNB underprovided for 
iEiterest. on our current account. 

The comparative amount Jias been restated as follows 
Correction of interest on bank account 


406 024 
212 642 
515 861 

1 397 8 1 0 
287 25? 

2 819 494 


177 567 

50 952 

51 471 
280 000 


Total net effect on Surplus for the year 


2006 

R 


34/^ 984 
256 124 
564 956 
890 399 
190 Q7 0 
2 24 6 533 


143 087 


143 087 
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WATERBERG DISTRICT MUNICIPALfTY 


NOTES TO THE ANNUAL FINANCIAL STATEWIENTS FOR THE YEAR ENDED 30 JUNE 2007 


2007 2006 

R R 

17 CASH GENERATED FROM OPERATIONS 


Net surplus fo' the year 

22 340 320 

1 865 013 

Adjustment for - 

Depreciation 

1 442 515 

1 251 553 

Investment Income 

(8 264 432) 

104 610) 

Loss on disposal of property, plant and equipment 

- 

4 024 

Gain on disposal of property, plant and equipment 

( 62 982) 

( 44) 

Co.ntributions to provisions - current 

(87 272) 

4S3 365 


Operating surplus/(deficit) before working capital changes 

15 376 649 

(2 490 699) 

Decrease in Consumer Debtors 

1 569 313 

2 376 684 

Decrease in Other Debtors 

35 723 

22 204 

Decrease in VAT 

( 905 973) 

( 168 656) 

Decrease in Unspent Conditional Grants and Receipts 

(4 887 158) 

(6 316 826) 

Decrease in Creditors 

(7 963 625) 

(2 438 143) 

Decrease in Consumer Deposits 

( 3 OGO) 

( 254) 

(lncrease)/Decrease in investment deposits 

(7 000 COO) 

20 000 OOO 

Cash generated from operations 

1 213 929 

ib 984 310 


1 8 CASH AND CASH EQUIVALENTS 


Cash and cash equivalents In the oasU flow statement comprise 
the following statements of amounts indicating financial position: 

Bank balance 5 204 458 5 1 75 856 

Call investment deposits 72 000 OOO 65 000 000 

Petty cash 1 700 1 700 

77 206 158 70 177 556 


19 FINANCIAL INSTRUMENTS 

The main risks of the Municipality are interest rate risk, liquidity risk, credit risk and the fair vaiue of financial 
instruments. 

interest rate risk 

The Municipality ss exposed to mterest rate nsk on its investments. The risk is managed by only investing with 
counterparties of a high credit standing. 

Currency risk 

The rviunicipaiity dees not have currency risk as in terms of section 163 of the (Vtumcipat Finance 
Management Act. No. 56 of 2003.. no municipality may incur a liability or risk payable in a foreign currency. 



WATERBERG DISTRICT MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


1 9 FINANCIAL INSTRUMENTS {continued) 

Uqu/dity risk 

The Municipality's risk to liquidity is a result of the funds available to cover future commitments. The 
Municipality's strong credit profile and diversified funding sources ensure that sufficient liquid funds are 
maintained to meet its daily cash requirements. The Municipality’s policy on counterpart credit exposures 
ensures that only counterparties of a high credit standing are used for the investments of any excess cash. 

Credit risk 

Credit risk is the risk that would be incurred as a result of non-performance by counterparties of their 
contractual obligations towards the Municipality. 

To manage the risk the Municipality has a credit control policy. As part of these processes the financial 
viability of all counterparties Is regularly monitored and assessed. 

Coanierparfies: 

The Municipality only deposits cash with major banks with high quality credit standing and limits exposure to 
any one counterparty. The Municipality has no significant concentration of credit risk with any single 
counterparty or a group of counterparties. 

Fair vaiue offinanciaf instruments 


20 


At year end the carrying amounts of cash and short-term deposits, trade and other receivables and trade and 
other payables approximated their fair values due to the short-term maturities of these assets and liabilities. 


2006 

R 


66 315 


66315 


Prior year 

This expendiure arose from late payment to a contractor on an 
MIG project. 

Prior year 

The disciplinary case was finalised in December 2006. The total 
legal cost for the duration of this case was R 660 865 of which 
R 16 102 must be recovered from the dismissed employee. 
R 66 315 fruitless and wasteful expenditure from the prior year 
must also be recovered from the dismissed employee. The 
remainder of legal cost will be carried by the Municipality. 


2007 

R 

UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL 
EXPENDITURE DISALLOWED 

Reconciliation of fruitless and wasteful expenditure 

Opening Balance 68 316 

Fruitless and wasteful expenditure current year 
Condoned or written off by Council 

To be recovered - Contingent Asset ( 66 315) 

Fruitless and wasteful expenditure awaiting condonement - 
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WATERBERG DISTRICT MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


2007 

R 

20 UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL 

EXPENDITURE DISALLOWED iconiimied) 

Reconciliation of Irregular expenditure 

Opening Balance 
Irfegiilai- expenditure current year 
Condoned or written off by Council 
To be recovered - Contingent Asset 
Irregular expenditure awaiting condonement 


Prior year 

This expenditure arose from the granting of conditional bursaries 
which is regarded as contravening the MFMA. The bursaries 
have since been recovered. 

Current year 

Expenses was incurred on the discretionary fund vote without a 
policy for this expenditure. The expenditure incurred on this vote 
was condoned by Council and a policy on discretionary expenses 
was approved by Council. 


ReconcHiatlon of unauthorised expenditure 
Opening Balance 

Unauthorised expenditure current year 
Condoned or approved by Council 
To be recovered - Contingent Asset 
Unauthorised expenditure awaiting authorisation 

Current year 

Damaged meat claims was paid out to customers due to 
malfunctioning of equipment. The abattoir was upgraded to 
adress this Issue, Legal fees were overspent due to a disciplinary 
hearing. Municipal accounts were overspent due to difficulty tn 
estimation of water and electrisily usage. Item to be submitted to 
council to condone these expenditure. 


21 ADDITIONAL DISCLOSURES IN TERMS OF THE MUNICIPAL 

FINANCE MANAGEMENT ACT 

21.1 Contributions to organised local government 

Opening Balance 
Council subscriptions 
Amount Paid - current year 


21 .2 Audit fees 

Opening balance 

Current year audit fees - statutory G89 657 597 813 

' forensic 18 073 

Amount paid - current year ( 707 730) ( 597 813) 



175 167 

175 167 


200 498 18 234 

( 200 498) 



2006 

R 
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WATERBERG DISTRICT MUNICIPALITY 


NOTES TO THE ANNUAL FINANCIAL STATESrtENTS FOR THE YEAR ENDED 30 JUNE 2007 


2007 2006 

R R 

21 ADDITIONAL DISCLOSURES IN TERMS OF THE MUNICIPAL 

FINANCE MANAGEMENT ACT (continued) 

21.3 VAT 

VAT inpu* receiva’oies and VAT output receivables are shov^^n in 
note 6. All VAT relurns have been submiUed by the due date 
throughout the year. 

21.4 PAYE 

Opening Balance 
Current year payroll deductJons 
Aniounl Paid -• Current year 


21.5 Pension and Medical Aid deductions 
Opening Balance 

/ Current year payroll deductions 
Amount Paid - Current year 


22 REMUNERATION OF AUDIT COMMITTEE MEMBERS 

Remunerarion 75 405 30 658 


3 Members serve on the Audit Committee. The members are 
paid an aHov,^ance per day and are reimbursed for travel 
expenses. 


23 CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure; 

Approved and contracted for 

- Land and buildings 2 193 987 3 6 98 67Q 


The expenditure will be financed from; 

- Own resources 2 193 987 3 698 670 


24 RELATED PARTIES 

There are no related party transactions or balances for the current year. 


25 COMPARISON WITH THE BUDGET 


2 938 627 2 748 534 

(2 93sB 627} ( 2 748 534) 


2 971 669 3 885 656 

(2 971 669) (3 885 55 6) 


The conr'iparison of the MuniciDality's actual financial perfonmanco with that budgeted is set out in Annexures 
r~( 1 ) and E(2). 
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WATERBERG DISTRICT MUNICIPALITY 


APPENDIX A 

SCHEDULE OF EXTERNAL LOANS 


Carrying 
Value of 
Property, 
Plant & Equip 

Other Costs 
in accordance 
with the 
MFiVIA 



0 i 

0 


j EXTERNAL LOANS Loan Redeemable 

Number 

Balance at 
2006/06/30 

Received j 
during the | 
period . 

. 

■ Redeemed 
written off 
during the 
period 

^ Balance at 
2007/06/30 

TOTAL EXTERNAL LOANS 

i 

i 



0 

0 

0 i 

0 
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WATERBERG DISTRICT MUNICIPALITY 


APPENDIX B 

ANALYSIS OF PROPERTY. PLANT AND EQUIPMENT AS AT 30 JUNE 2007 






■■■■1 

■■■■1 




Carrying 


Opening 

Balance 

Additions 

Transfer 

Under 

Construction 

Disposals 

Closing 

Balance 

Opening 

Balance 


Transfer 

Disposals 

Closing 

Balance 

Value 

Land and Buildings 













Land 

728 000 


- 

- 

- 

728 000 

- 


■■ 

- 

- 

728 000 

Suidlings 

19 4B4 589 



1 857 839 

- 

21 322 428 

1 727 735 

334 554 

- 

- 

2 062 299 

19 260 129 


20 192 589 

- 

- 

1 857 839 

- 

22 060 428 

1 727 735 

334 664 

- 

- 

2 062 299 

19 SS8 12S 

Other Assets 













Motor Vehides 

4 911 909 

247 034 

- 


115 950 

5 042 993 

322 839 

505 361 

- 

94 692 

1 333 508 

3 709 485 

Computer equipment 

I 442 110 

318 027 

- 


10 522 

1 748 616 

625 401 

259 546 

- 

5 261 

879 686 

869 929 

Office equipment 

898 495 

49 471 


- 

- 

947 366 

x592 908 

166 758 

- 

>• 

759 666 

188 300 

H^urniture and Fittings 

1 1 58 080 

213 329 


; 

~ 

1 371 409 

800 435 

146 506 

- 

- 

746 941 

624 468 

Machinery 

238 760 

6 725 


1 

- 

245 485 


2Q 780 

- 


201 744 

43 741 


8 649 354 

834 586 

- 


126 472 

9 357 468 

2 913 547 

1 107 951 


99 $53 

3 921 546 

6 436 923 

TOTAL 

28 841 943 

834 586 




31 407 896 

4 641 282 

1 442 515 


99 953 

5 983 844 

25 424 052 


Assets under construction refers to the District Disaster Centre in Moclimo!le and the Disaster Centre in Lephalais. 
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WATERBERG DISTRICT IWUNiCIPALiTY 


APPENDIX C 

SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT 



Cost 

fliHiiiiH 

Accumulated Depreciatioii 


Carrying 

Opening 

Baiance 

Additions 

Under 

Constfijction 

Disposals 

Transfers 

Closing 

Bafance 

Opening 

Balance 

Additions 

Disposals 

Transfers 

Closing 

Balance 

Value 

Fln.aiiCtcji 

555 883 

256 636 




824 624 

333 791 

83 400 



417 131 

407 333 

1 iVfLinicipsi Manager 

rt4 728 

2 044 


' 


316 772 

206 061 

58 187 



264 248 

62 524 

1 CorporafR 

1C0G4 874 

239 454 


( 126 472) 

26 826 

10 144 682 

2 196 07? 

552 756 

( 99 963) 

9 834 

2 658 714 

7 485 938 

Pianr'.iny sAci uconomte D-svefopment 

i>S4 710 

1 13S 

- 

- 

(5 810) 

330 039 

90 571 

51 561 


f 4 469) 

147 663 

162 376 

1 Technics! 

362 54/ 




- 

362 547 

135 424 

57 237 

- 

- 

192 661 

169 886 

Execuliva Mayor's Office 

f 419 851 

M 581 



( 17 179) 

t 417 233 

593 300 

229 021 


( 6 719) 

815 602 

601 551 

1 Socic! 

142 656 

iTsO M7 

- 


( 3 837) 

2G8 936 

59 461 

31 541 

- 

1 354 

92 355 

176 6S0 

j F-irs ffc^tina 

13 879 023 

176 913 

•] 857 839 


- 

15 915 780 

263 964 

254 635 

- 


518 599 

15 357 181 

1 PiMSS 

390 062 

1 8 350 

- ! 



39S 422 

226 176 ^ 

51 751 



277 927 : 

12C495 

Abaifoir 

1 427 619 

1 342 

i 

- 1 



1 428 961 

536 457 

62 426 


o’^ 

598 883 

830 078 

1 TOTAL 

28 84'’. 943 

i 834 5861 

1 S57 839 

( 126 472) 

0 

31 407 836 

4 641 282 

"“l 442 515 ' 

( 99 953) 


5 983 844 ! 

7.6 424 052 

t 


I 1 



i 

] 
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WATER BERG DISTRICT MUmaPALlJY 


APPENDIX D 

SEGIV1ENTAL STATEMENT OF FfNANCiAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2007 


2006 

200$ 

2006 



2007 

200? 

2007 j 

Actual 

Actual 

{ Surplus y 



Actual 

Actual 

^Surplus'/ J 

Income 

Expendii u re 

Deficit 



Income 

ExpendiU-ffe 

Deficit 

R. 

R 

R 



ii: 

R 

R 

I 

iV'-Vf 




•'•1 t-'-J) 

; T? /.('. • 

-v" -yvj 


"r. 

0:c ; 

!f\.< ••,:•;! . .. St,- 



, ’T' • m' •-' 

.. /,•>:{} 

i| 1-'V 

c • 

•VV\. 



■■ '77/ 

- C* -i'.L 

If yi;-; 

I '•4 'Cut 

x; i;-:? 

• 6 ‘>jr2 • j 

••'■xlf' x-y'- '.-!■< ’ )'• ..• ••> j >ri 


lors 

/ »,.n 

<00/ /••V; 



’n i>r^; 




1,- ■47 '/ •<' 

' 1/ 

17 ?■!!<< 

> 1 -V- : 

r7 3iK>';3n 

>.y> ’-xiv/v f'7,,y.f 


■■: i tj isr) 

' nri;-' H 

■ 1 •;■ o>,j, I 

K-';* r-Vn) 

\ c'JS 

>10 Ail- 



/V: 

y-f- t.>y 

i 

Mf./ 


773 v^O; 

fair; Sii^ruriij 



3 TV-;. ••- • 

iL --l'.: 


[' 1 <y.}! 

; 7 ;<(•.} y,ri 1 ; 



1 

< 6 A •'■; 


i hi:://;:- 

i ■'> ; 

1 J, ; 



2 010 

2 1 x; 0 - 



iclf;:-.- 







119 :m 2(2 

117 617 25<> 

■\ 765 013 

TOTAL 


72 785^20 

50 55^ 604 

22 231} 816 


! KiO Givri} 

100 ax: 

Ii' ?^r-Dep'irtn'i«?'il 7L-^rQv!> 



i 110 

i) 

ii;}^K3' i| 

fll 352 272 

1'17 517 259 ’ 

1565 013 

TOTAL 


72 78S m 

50 444 GOO 

22 340 820 j 
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WATERBERG DISTRICT MUNICIPALITY 


UNAUDITED INFORMATION - APPENDIX E(1) 

ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2007 


I RtVENUe 

I 

ii RsQ^onar !3tS£Y!r:ss Levies. - iLirnover 

BsD-iiTSrt i. envies - 

»r'.fiTrGS«. «aff'.eo - &xtGrnfi) pov&;)SrTsor>li! 

interest' «{3irru?d - oofstam’inQ ceb’Ors 
APaltoii' !itco-ni> 

Gov am men I grams subs ki Ids 

I Other if>(X>me 

Piry;:c co!i'nc!U!!i->:’>; do.n-^fec! anci oanuit;o{S-d cropory. ancJ 

II iK?iJipfner)i 

I Ohki on disposs-; O) property plani ii.nrj epuip-risn! 

Total Revenue 
EXPr^NDlTURH 

i EiT,pl py »3 e J i a led os ! 5 

?, &rT,Ljneralhir', of Cour.oifiors 

Bad Li?3b‘« 

j Geoer'cl axpe^'.^Pi? 

R-'jpajis S. ^1a:nier^^5rlce 

r r'jre FiQhHD.g 

I !-'!Y!«eot S5<pcrdikire 

?v*?iG pR-ioci experiijfuro 
D^'preciaton 

Loss on <jtsposi?f of PfCi perry. Pi ant ar'd Eduronient 
Lsss iri-er d2parimen??ii charges 

Total Expenditure 

NET SURPLUS FOR THE YEAR 


20^ 

2007 

2007 

2Q07 

Actual 

Budget 

Variance 

Variance 

R 

R 

R 


<1 020 i?4<i 


4 02C 244 


??VD 927 


$>j? 927 


H 

1 200 COO 

6 699 390 

674.35 

165 042 

8 260 

165 79.2 

1900.51 

2 004 164 

2 166 405 

( 1S1 24’n 

-7 45 

57 C93 500 

49 895 COO 

7 1 OS 660 


3:^3 7C9 

1 COO 

395 wn 

39870.7*3 

53 403 


55 403 


02035 

- 

I 


72 785 420 

53 269 655 

19 515 73S . 



13 53? 542 

26220 790 

(9 861 ;;4;3) 

-35.52 

2 819 494 

2931 100 

(111 606' 

•3.81 

655 759 

1 0 6CO 

625 1 5S 

58&7 73 

7 341 572. 

9 717 676 

[2 375 104) 

•24 45 

262 478 

39? 950 

[ 135 472) 

-34,04 

2 691 920 

4 594 810 

(1 902 B§0) 

-41.41 

^2 74</ 2dr 

320 (iUO 

•i2 429 737 

3S5« 1*1 

5 §82 003 


£ 562 083 


1 442 5t5 

1 5a$i eoo 

32 915 

3.81 


1100C0) 

110 000 


SO 444 600 

45 472 526 

4 862 074 



22 340 820 

7 79712S 

t4 653 692 



Explanation of Signific a n| V a r ia n c e S 
greater than 10% versus Budget 

P-SC ievreo v;-<ifo aooiiaaed cn wO j-jn-s 2006 No fev«as 
bad ge trjd .;n curreni financial yesr. The !ev:€'5 rocG'ved ars 

sdCilionei ic' barren! vfirjr 

RSC leviot rjticLs-ityj cn 30 juna 2006. Nv levies \v?;"e 
budcersiri ;ni‘i r.-jne^v Tinancia: ysfc! Tr^e ieviei' vr-ir .'3r-= 
iidcitiona- irccmo ?iv :iie rurreru yen?- 

Tire ifioreascs due ‘c siirpiiis funds invested a( con'ipjfifilive raies 
and a;"* increase in rne rste 

RSC dsbtGfs are long ouistandtng and hsi^c^ed over to rav^ers 
Provision is made for bad deb! on these sccounis 


UmsPbornyu ^nd D&SA grant wer'e rot tvcf(:setsd ss these pcojecfc; | 
only rratenahsed virring (he Cdinis?: of tlie yEar. ^ 

■iTCome sOn piuoui emeril fop'svatior ano SETA was no: budpeteci ll 
for Recovery of provision for Foss cn investment is a book entry or);; | 

was ri;>: bi;cjgr)!erHo' | 

DAid CA;ninbvjt-<J pfop^^riy . p',a:i\ e.nd eciujcmc.nt was no\ I 

hiiddrel<?d fo: » 

i! 

Di??:-osais ;:t pj.opony piart -md e'i',p,pn‘i=-"fsi '^as -to; budfjnKid for | 


Ti*=e unprorspLiriQing ;?■ due 'o vacancies Shat existed ct She 
dtpano>«uis 


Increase sn orovr^joi i doe !0 provision for Pad def-'ss on Ri;C t-vi^s 
not pi'ciwdec ftv -n prior ysor 

Weiniy due =o ui iiier-tppndin^ on o'eiegaiion expenses, equipment 
re n tat . a u ( i it f ee :< a n d te I epnesr) a 8 X} ; s ns j ; 

fv^ainty i.!ndersceDoirig on rspKii-s and msinisr-ancc- ot entnouier j 
egutp(V»eFVl dufJ to instoiiatfori of rtpw currtpLtlers. 

Mruio-v duo to under ciaimioa o? •ocai muniapaiiiin?? 

5xp-ena t>ure ■-'■xi'jfVKiC ioi Ct,'C)KO''.s roi'eo over fram p-^tviou^ r4:i3r,asii 
y«^»r 

ExpendiU/f?; ndurraP ipr praiecls rpStes over from pravipus finsnciiJ i 

yesr | 
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WATERBERG DISTRICT MUNICIPALITY 


UNAUDITED INFORMATION - APPENDIX E{2) 

ACTUAL VERSUS BUDGET {ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 2007 



2007 

20Q7 

2QD7 

2007 

2007 

20Q? 

2007 

Explanation of Sianificant Variances 1 


Actual 

Under 

Revaluation 

Total 

Budget 

Variance 

Variance 

greater than 5% versus Budget 



ConstructiOQ 


Additions 






R 

R 


R 

R 

R 

% 


Litnci afid BuikJings 
land 







- 

Mayoral house and new abattoir projects not 
started yet Orsastc-r centre construction 
funded from rati OYe: budvoet from prior 

Buildings 

■■ 

1 857 839 


1 857 839 

2 900 000 

(1 042 161) 

-36.94 

years. 

Ofher As&eU 









vehiciof. 

247 034 



247 C34 

2 10C COO 

(1 852 966) 

-08.24 

Not aii lire fighting vehicles were purchased. 
Purchased new compulers only arid not 

CompuiPc r auipinent 

31 B 027 



316 027 

760 OOC 

( 431 973) 

-57.60 

totally new ri.nanciai system 

Ofr'ict? Lquipmoi^i 

49 4,n 



49 471 

50 OGO 

< 529) 

-1 06 



213 329 



213 329 

1 643 000 

(1 429 671) 

-87.02 

Overbudgeting on furnjlure for d-sasler 

FiJifiiture .'iil'i rii{iii0S 








centre 

Mactiici&ry 

S 725 



5 725 

7 000 

( 275) 

{5.92) 


^ TOTAL 

834 586 

1 857 839 


2 692 425 

7 450 000 

(4 767 575) 
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